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SKORPION MINING COMPANY (PROPRIETARY) LIMITED

DIRECTORS’ RESPONSIBILITY FOR FINANCIAL REPORTING

The directors of the company are responsible for the maintenance of adsquate accounting records and
the preparation and integrity of the financial statements and related information. The financial statements
have been prepared in accordance with Intarnational Financial Reporting Standards. The company's
independent external auditors have audited the financial statements and their report appears on pages

3to 4.

The directors are also responsible for the systems of Internal control. These are designed to provide
reasonable bui not absolute assurance as to the reliabllity of the financial statements and to adequately
safeguard verify and maintain accountabllity of assets and to prevent and detect material mlsstaternent
and loss. The systems are implemented and monitored by suitably trained personnel with an appropriate
segregation of authority and duties. Nothing has come to the attention of the directors to indicate that any
material breakdown in the functioning of these controls procedures and systems has occurred during the

period under review.

As described in note 1.12 and 16 the directors are salisfied that the company has access to adequate
resources and financial support to remain a going concern. The annual financial staternents on pages 6 to

35 have therefore been prepared on a going concern basis,

A directors’ report has not bean prepared as the company is a whoily owned subsidiary of Skorpion Zinc
{Prapristary) Limited a company incorporated in Namibia.
DIRECTORS’ APPROVAL OF THE ANNUAL FINANGIAL STATEMENTS

The annual financlal statements set out on pages 5 to 35 were approved by the board of directors on
.25 Aprli 2016 and arg signed on its behalf by:

DIRECTOR D ) ados
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF SKORPION MINING COMPANY (PROPRIETARY) LIMITED

We have audited the annual financial statements of Skorpion Mining Company (Proprietary) Limited set out on
pages 5 to 35, which comprise the statement of financial position as at 31 March 2016, and the statement of profit
or ioss and other comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and the notes, comprising a summary of significant accounting policies and other explanatory
information.

Directors’ Responsibility for the Financial Statements

The company’s directors are responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards and the requirements of the Namibian Companies
Act, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion,

Partners: E Tjipuka (Managing Partner) RH Mc Donald H de Bruin J Cronjé A Akayombokwa AT Matenda G Brand®
* Director

Associate of Deloitte Africa, a Member of Deloitte Touche Tohmatsu Limited




INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF SKORPION MINING COMPANY (PROPRIETARY) LIMITED (CONTINUED)

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of Skorpion
Mining Company (Proprietary) Limited as at 31 March 2016, and its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards and in the manner required by
the Namibiar Companies Act.

Wit > Toeicte

Deloitte & Touche

Registered Accountants and Auditors
Chartered Accountants (Namibia)
Per: J Cronjé

Partner

Windhoek

25 April 2016




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

STATEMENT OF FINANCIAL POSITION

as at 31 March 2016

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment
Group Companies

CURRENT ASSETS
Inventory

Trade and other receivables
Bank balances and cash

TOTAL ASSETS

EQUITY AND LIABILITIES

CAPITAL AND RESERVES
Share capital
Accumulated losses

NON-CURRENT LIABILITIES

Deferred taxation
Decommissioning provision
Restoration provision

CURRENT LIABILITIES
Group companies
Trade and other payables

TOTAL EQUITY AND LIABILITIES

Notes

10

2016 2015
NS N$
1478 025 226 790 434083
599 713 231 461 403 663 |
578 311 995 329 030 430 |
182 288 361 204 575 425
137 046 314 110 099 503
43 553 056 92 988 666
1 688 991 1 487 456
1360 313 587 995 000 518
(1 349 560 889) (915 213 446)
100 100
(1 349 560 989) (915 213 546)
184 490 047 166 102 160
71 292 034 64 363 221
113 198 043 101 738 939

2 52& 384 429

1744 120 804

2 443 977 996
61 406 433

1623 232 803
120 688 o1

1 360 313 587

985 009 518




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
for the year ended 31 March 2016

Notes
Revenue 1.8;5
Cost of sales
Gross loss
Administrative expenses
Exploration expenses
Other operating expenses
LOSS BEFORE NET FINANCE COSTS
Net finance costs
- Finance income 12
- Finance costs 12
LOSS BEFORE TAXATION 13
Taxation 14

NET LOSS FOR THE YEAR

Other comprehensive income

TOTAL COMPREHENSIVE LOSS FOR
THE YEAR

2016 2015
N N$
291 300 559 404 857 785
(603 2569 256) (722 217 S67)

(311 968 697)

(317 360 182)

(102 791 689) (80 947 285)
(33 572 549)

(11 981 988) (729 828)
(426 742 374) (432 609 844)
(7 605 069) (3 688 933)
176 898 2 494 065

(7 781 967) (6 182 998)
(434 347 443) (436 298 777)
(434 347 443) (436 2908 777)
(434 347 443) (436 298 777)




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

STATEMENT OF CHANGES IN EQUITY

for the year ended 31 March 2016

Balance at 1 April 2014

Loss for the year

Baiance at 31 March 2015

Loss for the year

Balance at 31 March 2016

Accumulated

—— Total
capital losses —
N$ N$ N$
100 (478 914 769) {478 914 669}
- (436 288 777) {436 288 777)
100 {915 213 546) (915 213 446)
(434 347 443) (434 347 443}
100 {1 349 580 889) {1 349 560 889)




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

STATEMENT OF CASH FLOWS
for the year ended 31 March 2016

Notes
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
Cash paid to suppliers and employees
Cash utilised from operations 15.1
Finance costs 12
Finance income 12

CASH FLOWS FROM INVESTING ACTIVITIES
Property plant and equipment additions
- expansionary capital 2

CASH FLOWS FROM FINANCING ACTIVITIES
Receipt from fellow subsidiary 5

NET INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at the beginning of the year

CASH AND CASH EQUIVALENTS at the end of 6
the year

2016

N§

{597 721 954)

2015
N$

{508 441 904)

91 454 604 140 003 825 |
(688 369 385) (650 938 794)
(596 914 791) (510 835 973)

(984 061) .
176 898 2 494 065

(222 821 405) (268 619 854)
(222 821 405) (268 618 954)
820 745 193 774 742 172
820 745 193 774 742 172
201 835 (2 319 687)
1487 156 3 806 843
1688 991 1 487 156




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2016

1.

ACCOUNTING POLICIES

The annual financial statements are prepared on the historical cost basis except for certain financial
instruments where the fair value bases of accounting are adopted. The principle accounting policies
of the company which are set out below have been consistently applied and comply in ali material
respects with International Financial Reporting Standards (“IFRS").

Historical cos is generally based on the fair value of the consideration given in exchange for goods

and services. The functional currency of the company is the Namibia Dollar (N$)

The company has adopted all standards and interpretations that were effective for the current year.
The adaption of these standards did not have any significant effect on the financial position or results

from operations cash flows or disclosures.

At the date of authorisation of these financlal statements the following Standards and Interpretations

were issued but not yet effective:

Standards

New/Revised International Financial Reporting

Effective for annual
periods beginning on
or after

Leases
— Introduction of a single lease accounting
model and enhancements of disclosures.

1 January 2019

Revenue from Contracts from Customers
— Changes to revenue recognition criteria and
additional disclosure requirements

1 January 2018

Financial Instruments

— Reissue to include requirements for the
classification and measurement of financial
liabilities and incorporate existing recognition
requirements

1 January 2018

Non-current assets Held for Sale and
Discontinued Operations

---- Clarity that a change in the manner of
disposal of a non-current asset or disposal group
held for sale does not result in a change of
clagsification as held for sale does not change.

1 January 2016

=
Py
[
~y

Financial instruments: Bisciosures

1 January 2016

B
A
w
=
L]

Consolidated Financia! Statements
— Amendments for investment eniities

1 January 2016

=
Py
iy

Joint Arrangemenis

— Guidance on how to account for the
acquisition of an interest in a joint operation that
censfitutes & business

1 January 2016

Presentation of Financial Statements

— Encouragement to entities fo apply
professiona: judgement in determining what
information to disclose in their financial

| statemenis

1 January 2016

Financial instruments: Presentation
— Amendments relating to the offsetting of
financial assets and financial lizbilities

1 January 2018




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2016

1.

ACCOUNTING POLICIES (continued)

11

1.2

same currency
Consolidated and Separate Firancial Statemenis
— Amendments to aliow entities to use the

IAS 27 equity method to account for investments in 1 January 2016
subsidiaries, joint ventures and associates in
their separate financial statements

IAS 28 Investments in Associates and Joint Ventures 1 January 2016
IAS 34 Interim Financial Reporting 1 January 2016
IAS 38 Intangible Assets o

— Clarity on the principles and the basis for the 1 January 2016
calculation of depreciation and amortisation

Disclosure of Interests in Other Entities
— Amendments for investment entities 1 January 2016

A reliable estimate of the impact of the adoption of the recent amendments for the Company has
not yet been determined; however directors anticipate that the adoption of the recent standards
and interpretations will have no material impact on the annual financial statements in future
periods, except for disciosure to the annual financial statements.

Research exploration and preproduction expenditure

Research expenditure is written off in the period in which it is incurred until such time as an
economic reserve js defined. When a decision is taken that a mining property is viable for
commercial production all further preproduction expenditure is capitalised. Capitalisation of
preproduction expenditure ceases when the mining property is capable of commercial
production. Capitalised preproduction expenditure is amortised from the date commercial
production commences over the economic life of the mine.

Taxation
Income tax expense represents the sum of the tax currently payabie and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
profit reported in the statement of comprehensive income because it excludes items of income
and expense that are taxable or deductible in other years and it further excludes items that are
never taxable or deductible. The company's liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the reporting date.

Deferred taxation is provided on the statement of financial position liability method in respect
of net temporary differences arising from differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of assessable tax profit. In general deferred taxation liabilities are recognised for
all taxable temporary differences and deferred taxation assets are recognised for all deductible
temporary differences to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences can be utilised.

Deferred taxation is calculated at the rate that is expected to arply to the period when the
asset is realised or the liability is settled. Deferred taxation is charged or credited in the
statement of comprehensive income except when it relates tc iems credited or charged
directly to other comprehensive income in which case the deferred tax is also dealt with in
equity.

10




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2016

1.

ACCOUNTING POLICIES (continued)

13

1.4

Foreign currency transactions

Transactions in foreign currency other than Namibia Dollar are accounted for at the rate of
exchange ruling on the date of the transaction.

At each statement of financial position date monetary items denominated in foreign currencies
are retranslated at the rates prevailing on the statement of financial position date. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not

retranslated.

Exchange differences arising on the settlement of monetary items and on the retranslation of
monetary items are included in profit or loss for the period.

Financial instruments
Initial recognition and measurement

All financial instruments including derivative instruments are recognised on the statement of
financial position. Financial instruments are initialiy recognised when the company becomes
party to the contractual terms of the instruments and are measured at cost which is the fair
value of the consideration given (financial asset) or received (financial liability or equity
instrument) for it. Financial liabilities and equity instruments are classified according to the
substance of the contractual arrangement on initial recognition. Subsequent to initial
recognition these instruments are measured as set out below.

Fair value methods and assumptions

The fair value of financial instruments traded in an organised financial market are measured at
the applicable quoted prices adjusted for any transaction costs necessary to realise the
assets or setftle the liabilities.

The fair value of financial instruments not traded in an organised financial market is
determined using a variety of methods and assumptions that are based on market conditions
and risk existing at the reporting date including independent appraisals and discounted cash
flow methods. The fair value determined is adjusted for any transaction costs necessary to

realise the asset or settle the liabilities.

The carrying amounts of financial assets and liabilities with a maturity of less than one year
are assumed to approximate their fair values due to the short-term trading cycle of these

items.

The fair value methods used are consistent with the requirements of IFRS 13.

11




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2016

1.

ACCOUNTING POLICIES (continued)

1.4

Financial Instruments (continued)
Derecognition

Financial assets (or a portion thereof) are derecognised when the company realises the rights
to the benefits specified in the contract the rights expire or the company surrenders or
otherwise loses control of the contractual rights that comprise the financial asset. On de-
recognition the difference between the carrying amount of the financial asset and proceeds
receivable and any prior adjustment to reflect fair value that had been reported in other
comprehensive income are included in profit and loss.

Financial liabilities (or a portion thereof) are derecognised when the obligation specified in the
contract is discharged cancelled or expires. On derecognition the difference between the

carrying amount of the financial liability including related unamortised costs and amount paid
for it are included in profit and loss.

Financial assets

The company's principal financial assets are group company loans and receivables trade and
other receivables and bank and cash batances:

Financial assets at Fair Value Through Profit and Loss (“FVTPL")

Financial assets are classified as at FVTPL where the financial asset is either held for trading
or it is designated as at FVTPL.

A financial asset is classified as held for trading if:
» it has been acquired for the purpose of selling in the near future; or

¢ |t is part of an identified portfolio of financial instruments that the Company manages
together and has a recent actual pattern of short-term profit taking; or

= itis a derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at FVTPL
upen initial recognition if:

o such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; or

¢ the financial asset forms part of a2 group of financial assets or financial liabilities or both
which is managed and its performance is evaluated on a fair value basis in accordance
with the Company's documented risk management or investment strategy and
information about the grouping is provided internally on that basis; or

o it forms part of a contract containing one or more embedded derivatives and IAS 39
‘Financial Instruments: Recognition and Measurement permits the entire combined
contract {asset or liability) to be designated as at FVTPL.

Financial assets at FVTPL are stated at fair value with any resultant gain or loss recognised in

profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or
interest earned on the financial asset.

12




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2016

1.

ACCOUNTING POLICIES (continued)

1.4 Financial Instruments (continued)

Held-to-maturity investments

Financial assets with fixed or determinable payments and fixed maturity dates that the
Company has the positive intent and ability to hold to maturity are classified as held-to-
maturity investments. Held-to-maturity investments are recorded at amortised cost using the
effective interest method less any impairment with revenue recognised on an effective yield
basis.

Available For Sale (“AF8”} financial assets

Unlisted shares and listed redeemable notes held by the Company that are traded in an active
market are classified as AFS and are stated at fair value. Gains and losses arising from
changes in fair value are are recognised through other comprehensive income to the
investments revaluation reserve, interest calculated using the effective interest method and
foreign exchange gains and losses on monetary assets which are recognised in profit or loss.
Where the investment Is disposed of or is determined to be Impaired the cumulative gain or
loss previously recognised in the investments revaluation reserve is included in profit or loss
for the period.

Dividends on AFS equity instruments are recognised in profit or loss when the Company's
right to receive the dividend is established.

The fair value of AFS monetary assets denominated in a foreign currency is determined in that
foreign currency and transiated at the spot rate at the reporting date. The change in fair value
attributable to translation differences that result from a change in amortised cost of the asset
is recognised in profit or loss and other changes are recognised in other comprehensive
income.

Loans and recsivables

Trade receivables loans and other receivables that have fixed or determinable payments that
are not quoted in an active market are classified as loans and receivables. Loans and
receivables are measured at amortised cost using the effective interest method less any
impairment. Interest income is recognised by applying the effective interest rate except for
short-term receivables when the recognition of interest would be immaterial.

Group company loans and receivables

Group company loans and receivables originated by the company are stated at amortised
cost.

13




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS {continued)
for the year ended 31 March 2016

1.

ACCOUNTING POLICIES (continued)

1.4

Financial Instruments (continued)
Financial assets (continued)

Trade and other receivables

Trade and other receivables are measured at initial recognition at fair value and are
subsequently measured at amortised cost using the effective interest rate method. An
estimate of doubtfu! debts is made based on a review of ali cutstanding amounts at reporting
date and is recognised in profit or loss when there is evidence that the asset is impaired. Bad
debts are written off during the period in which they are identified.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term
highly liquid investments that are readily convertible to a known amount of cash and are
subject to an insignificant risk of changes in value. Cash and cash equivalents are measured

at fair value.

Investment in securities

investments in securities are recognised on a trade-date basis and are initially measured at
cost. At subsequent reporting dates debt securities that the company has the expressed
intention and ability to hold to maturity (held-to-maturity debt securities) are measured at
amortised cost less any Impairment loss recognised to reflect irrecoverabie amounts. The
interim amortisation of any discount or premium on the acquisition of a held-to-maturity
security is aggregated with other investment income receivable over the term of the instrument
so that the revenue recognised in each period represents a constant yield on the investment.

Financial liabilities

The company’s principal financial liabilities are group company loans and payables and trade
and other payables:

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL where the financial liability is either held for
trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:
¢ it has been incurred principally for the purpose of repurchasing in the near future; or

= it is part of an identified porifolio of financial instruments that the Company manages
together and has a recent actual pattern of short-term profit-taking; or

e itis a derivative that is not designated and effective as a hedging instrument.

14




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2016

1.

ACCOUNTING POLICIES (continued)

1.4 Financial instruments (continued)

Financial liabilities (continued)
Financial liabilities at FVTPL (continued)

A financial liability other than a financial liability held for trading may be designated as at
FVTPL upon initia! recognition if:

o such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; or

* the financial liability forms part of a group of financial assets or flnancial liabilities or both
which is managed and its performance is evaluated on a fair value basis in accordance
with the Group’s documented risk management or investment strategy and information
about the grouping is provided internally on that basis; or

e it forms part of a contract containing one or more embedded derivatives and IAS 39
‘Financial Instruments: Recognition and Measurement’ permits the entire combined
contract (asset or liability) to be designated as at FVTPL.

Financial liabilities at FVTPL are stated at fair value with any resultant gain or loss recognised
in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or
interest earned on the financial liability.

Group company loans and payables
Group company loans and payables are recognised at amortised cost which is the original
debt less principal repayments and amortisations.

Trade and other payables
Trade and other payables are initially measured at fair value and are subsequently measured
at amortised cost using the effective interest rate method.

Equity instruments
Equity instruments issued by the company are recorded at the value of proceeds received less
directly attributable costs.

Effactive interest rate method

The effective interest method is a method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future payments through the expected life of the
financial liability or asset or where appropriate a shorier period.

15




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2016

1.

ACCOUNTING POLICIES (continued)

1.5

1.6

Inventory

Inventory is vaiued at the lower of cost and net realisable value with due regard to condition
and utility. Net realisable value represents the estimated selling price less all estimated costs
to be incurred in marketing selling and distribution. The cost of frading stock being metal ore is
determined on the average cost basis. The value of trading stock includes direct costs and a
proportion of cverhead expenditure.

Property plant and equipment
Bulidings plant and equipment are depreciated at varying rates on the straight-line basis over

their estimated useful lives taking into account their residual values:

Depreciation rate  Residual value

Computer equipment 33% Nil
Furniture and fittings 10% Nil
Vehicles 25% 25%

Land and properties and Heavy Equipment in the course of construction are not depreciated.
The other mining assets are depreciated based on the foilowing policy:

Mining properties are depreciated using the unit-of-production method based on proven and
probable reserves. Depreciation is charged on new mining ventures from the date when the
mining property is capable of commercial production.

Capitalised mine development expenditure including the acquisition cost of freehold land and
leasehold interests containing mineral resources is depreciated using the unit-of-production
method once commercial production commences.

The per unit depreciation rate is determined annually by dividing the total of the undepreciated
mining development expenditure and future development expenditure for the mine by the
remaining proven and probable reserves based on the most current reserve study available.
Where mining freehold and leasehold properties have significant value after reserves are
depleted the estimated residual value may be deducted from the amount of mining
development expenditure which is subject to depreciation.

Where the economic viability of reserves has been established but future operations are
dependent upon receiving future planning permission or lease extension management
assesses on at least an annual basis the probability of the planning permission or lease
extension being received. If it is no longer considered probable the estimate of reserves and
the unit-of-production depreciation calculation is revised accordingly.

The gain or loss arising on the disposal or retirement of an item of property ptant and

equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

18




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2016

1.

ACCOUNTING POLICIES (continued)

1.7

18

Impairments

At each reporting date the company reviews the carrying amounts of its assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists the recoverable amount of the asset is estimated in order {o determine
the extent of impairment loss if any. Where it is not possible to estimate the recoverable
amount of an individua! asset the company estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

Recoverabie amount is the higher of fair value less costs to sell and value in use. In assessing
value in use the future cash flows are discounted to their present vaiue using a pre-tax
discount rate that reflects the current market assessment of the time value of money and the
risks specific to the asset. The discount rate applied is based upon the directors’ best estimate
of weighted average cost of capital with appropriate adjustment made for local conditions.

If the recoverable amount of an asset (or cash-generating unit) is estimated {o be less than its
carrying amount its carrying amount is reduced {o its recoverable amount. impairment losses

are recognised as an expense immediately.

Where an impairment ioss subsequently reverses the carrying amount of the asset is
increased to the revised estimate of its recoverable amount but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset in the prior years.

A reversal of an impairment loss is recognised as income immediately unless the relevant
asset is carried at a revalued amount under another standard in which case the reversal of the
impairment loss is freated as a revaluation increase under that other standard.

Revenue recognition

Revenue amounts are measured at the fair value of consideration received or receivable after
deducting value added tax. Revenue from metal mining activities is based on the contained
metal sold. Revenue is recognised when the significant risks and rewards of ownership pass
to the buyer. Risks and rewards of ownership pass to the customer when the preduct leaves
the stacker/rectaimer.

Income from by product sales is included as a reduction of cost of sales.

17




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2016

1.

ACCOUNTING POLICIES (continued)

1.9

1.10

Accounting for leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially
all the risks and rewards of ownership to the lessee. All other leases are clsssified as
operating leases.

The company as lessee

Assets held under finance leases are recognised as assets of the company at their fair value
at the inception of the lease or if lower at the present value of the minimum lease payments.
The corresponding liability to the lessor is included in the statement of financial position as a
finance lease obligation. Lease payments are apportioned between finance charges and
reduction of the lease obligation so as to achieve a constant rate of interest on the remaining
baiance of the liability. Finance charges are charged to profit or loss unless they are directly
attributable to qualifying assets in which case they are capitalised in accordance with the
company’s policy on horrowing costs,

Rentals payable under operating leases are charged to profit or loss on a straight-line basis
over the term of the relevant lease.

Borrowing costs

Interest on borrowings reiating to the financing of major capital projects under construction is
capitalised during the construction phase as part of the cost of the project. Where funds have
been borrowed specifically to finance a project the amount capitalised represents the actual
borrowing costs incurred. Where the funds used to finance a project form part of general
borrowings the amount capitalised is calculated using a weighted average of rates applicable
to relevant general borrowings during the period.

All other borrowing costs are recognised in profit or loss in the period in which they are
incurred.

1.11 Stripping costs

Stripping costs to be recognised as part of an asset (either as inventory or as non-current

asset), if the following conditions are met:

- It is probable that the future economic benefits (improved access to an ore body)
associated with the stripping activity wili follow to the entity;

- The entity can identify the component of an ore body for which access has been
improved; and

- The costs relating to the improved access to that component can be measured reliably.

To the extent that the benefit creates improved access to ore tc be mined in future periods,

the entity must recognise these production stripping costs as non-current.
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SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2016

1.

ACCOUNTING POLICIES (continued)

112 Judgements made by management

Preparing financial statements in conformity with IFRS requires estimates and assumptions
that affect reported amounts and related disclosures. Actual results could differ from these

estimates.

Certain accounting policies have been identified as involving particularly complex or subjective
judgements or assessments as follows:

@

Going concern

The directors aiso being the directors of the holding company and sister company
Namzinc (Proprietary) Limited are confident that the company, by virtue of being part of
THL Zinc Namibia Holdings (Proprietary) Limited, has access to sufficient resources to
continue trading for the foreseeable future. This assessment was made after due
consideration of all the facts and circumstances in evidence at year end and notably
includes the consideration that the company’s fellow subsidiary, Namzinc (Pty) Ltd has
subordinated its loan to Skorpion Mining Company until such time as Skorpion Mining is
no longer in a net deficit position.

Decommissioning and rehabilitation provision

Estimating the future costs of environment and rehabilitation obligations is compiex and
requires management to make estimates and judgements as most of the obligations will
be fulfilled in future and contracts and laws are often not clear regarding what is required.
The resulting provision is further influenced by changing technologies and environmental
safety business and statutory considerations. Significant assumptions include cost per
cubic meter of rehabilitated land and the volume of waste rock to be rehabilitated. Each
change of cost assumption by N$ 1/m?, would result in a N$ 9 million movement to the
rehabilitation liability.

Asset lives and residual values

Property plant and equipment is depreciated over their useful lives taking into account
residual values where appropriate. The actual lives of the assets and residuals are
assessed annually and may vary depending on a number of factors. In reassessing asset
lives factors such as technological innovation life-of-mine plan and maintenance
programmes are taken into account. Residual value assessmenis take into account
issues such as future market conditions the remaining life of the asset and projected
disposal vaiues.

Impairment of assets

Property piant and equipment are considered for impairment if there is reasecn to believe
that impairment may be necessary. Factors taken into consideration in reaching such a
decision include the economic viability of the asset itself or If it is a component of a larger
eccnomic unit the viability of that unit. Equally previously impaired assets are assessed
for evidence of changes in economic circumstance that would require a reversal of
impairment.

Future cash flows expected to be generated by the asseis are projected taking into
account market conditions and the expected useful lives of the assets. The present value
of these cash flows determined using an appropriate discount rate is compared to the
current net asset vaiue ana if lower the assets are impaired to the present value.
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SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2016

1. ACCOUNTING POLICIES (continued)

=  Stripping costs
A separate ore body was identified in the previous year and work commenced to access
the cre body in the current year. Costs related to the removal of overburden to all access
to this new ore body is estimated and allcoated based on the ratio waste rock removed to
allow access divided by total wast rock removed.

e  Expioration costs-Gergurab
Skorpion Mining Company (Pty) Ltd and Rosh Pinah Zinc Corporation Ltd concluded a
Memorandum of Understanding, signed 20 June 2005 {with subsequent amendments),
on various aspects of Zinc expioration and development of Resource on each party's
Exploration Prospecting License areas.

As part of the company’s exploration activities the Gergurab deposits were discovered.
Based on certain trigger points Rosh Pinah Zinc Corporation Ltd is required to contribute
to certain past and future expenses. At the reporting date, an amount of N$ 48 078 658
(2015: N$46 994 947) was included in the capital work in progress related to this project.

1.13 Key sources of information uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at
the statement of financial position date that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are
disclosed below.

Impairment of property plant and equipment

Determining whether property plant and equipment are impaired requires an estimation of the
value in use of the cash-generating unit to which it has been allocated. The value in use
calculation requires the entity to estimate the future cash flows expected to arise from the
cash-generating unit and a suitable discount rate in order to calculate the present value,

Life-of-Mine review

The Life-of-Mine (“LOM") plan is reviewed annually. The LOM plan takes into account an
expectation of the changes in commodity prices, foreign exchange rates, fixed and variable
mining cost, Zinc grade and capital expenditure. Mine’s LOM was extended by an additional
18 months as a result of the inclusion of high calcium ore to rescurces and the slowdown of
extraction to accommodate the Namzinc sulphide conversion project to conclude, resulting in
the Mine’s LOM now estimated to be 4 years.

Inventory valuation
The determination of quantities of metal contained in ore stock piles is performed based on
estimates as reflected in Note 3.

Deferred tax assets

Deferred tax assets are recognised to the extent it is probable that taxable income will be
available in future against which they can be utilised. Future taxable profits are estimated
based on assumptions regarding economic growth, commodity prices and inflation. No
deferred tax asset was raised in the current year.
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SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year ended 31 March 2016

2,

PROPERTY PLANT AND EQUIPMENT (continued)

The company tests the total capital investment made for indicators impairment.

The following cash generating unit ("CGU") has been identified:

= Mining and refining activities
- Skorpion Project

The recoverable amounts of the CGU’s are determined from value in use calculations. The key
assumptions for the value in use calculations are those regarding the discount rates, growth rates,
exchange rates and expected changes to commodity prices. Management estimates discount
rates using pre-tax rates that reflect current market conditions of the time value of money and the
risks specifically associated with the CGU’s. Growth rates are based on industry growth forecasts.
Changes in commodity prices are based on past practices and expectations of future changes in

the market,

Key assumptions used in impairment caiculations, averaged over life of mine where appropriate,

are.

- Foreign exchange rate (USD)

- Average Zinc price (USD/t)

- Resource available (Zn/kt) in totai
- Inflation rate

- Discount rate

All figures stated above are in real terms.

2016

15.15
2047

372.87

5%

10.31%

2015

11.31
2438
438.2
3.03%
9.97%

At 31 March 2016, no impairment was necessary related to the Skorpion Project (2015: N$ Nil).

INVENTORY

Consumables
Mining stockpile and copper cake
Work in progress

Stockpiles are valued by estimating the zinc content In
tons and applying the average cost method to the tons
in stock. Zinc content of stockpiles is gquantified by
performing geological samples on the stockpiles in order
to determine the grade (expressed as a percentage).
This percentage is then applied to the total tons of ore in
the stockpile. At year end, the estimation of grade and
zinc content was:

Stacker/reclaimer

- Average grade (%)
- Zinc content (tons)
Mining Stockpile

- Average grade (%)
- Zinc content (tons)
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2016 2015
N§ N$

54 372 579 45 888 905
76 976 257 61 687 570
5 697 478 2523128
137 046 314 110 098 603

2016 2015

6.86 7.57

1431 2170

563 568

13777 7030




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2016

2016 2015
NS N$
Consumable stock is carried after a provision for
obsolescence has been made as follows:
Balance at the beginning of the year 7274 841 3 465 555
Charged to operating profit 661 020 3810 286
Baiance at the end of the year 7 935 861 7 274 841
The obsolete stock provision has been estimated based
on the age of consumables and their rate of movement.
4. TRADE AND OTHER RECEIVABLES

Prepayments 3609 726 260 550
Value Added Tax 29 765 603 83261 009
Other receivables 10 178 727 9 467 107

43 555 056 82 988 666
An amount of N$3 031 445 (2015: N$3 031 445) was
provided for as doubtful debt.
All receivables except for those set out below are
current.
Trade recsivables with the following values are past
their due date:
Within one manth . -
Between 1 to 2 months 109 423 2552 519
Between 2 to 3 months - 919
Greater than 3 months 4 199 306 ¥

4 308 729 2 553 438

The directors consider that the carrying amount of
accounts receivable approximate to their fair value.
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SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2016

2018

N$

6. BANK BALANCES AND CASH

Bank balances and cash comprise cash and short-term
deposits held by the freasury function. The carrying amounts
of these assets approximate their fair value.

Bank balances and cash are denominated as foliows:

Local currency: 1688 991

2015

1 4B7 156

The average interest rates earned on cash balances and
short-term deposits during the year were as follows: %
- Local currency 465

%
4.31

7. SHARE CAPITAL N$
Authorised
4 000 Ordinary shares of N$1 each 4000

N$

4 000

Issued
100 Ordinary shares of N$1 each 100

100

The unissued shares are under the control of the directors until
the next annual general meeting.

8. DEFERRED TAXATION
Liahility at the beginning of the year

Movement in current year
Liability at the end of the year

Deferred tax liability arises from:
Fixed asset allowances {38 165 033)
Prepayments (1353 647)
Restoration provision 23 664 478
Decommissioning provisicn 17 705 731
Other items 1136 792
Tax loss available for offset against future taxabie

profit (2 988 321)

(72 821 400)
(97 706)

31 638 565
15 156 517

26 124 024

At 31 March 2016, a deferred tax asset of

N$ 476 761 022 (2015: N$278 938 412) was not
recognised because it is not probable that future
taxable profit will be available against which the
Company can utilise the benefits therefrom.
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SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2016

10.

11.

DECOMMISSIONING PROVISION

Balance at beginning of year

Changes in estimates (deducted from)/capitalised to property,
plant and equipment

Movements expensed to statement of comprehensive income
as finance cost

Balance at end of year

The decommissioning provision relates to decommissioning of
property plant and equipment where either a legal or
constructive obligation is recognised as a result of past events.
Estimates are based upon costs that are reguiarly reviewed
and adjusted as appropriate for new circumstances. The
current estimate was discounted at a rate of 10.31% (2015:
10.09%). These costs are expected to be incurred over the
remaining Life-of-mine currently being 4 years.

RESTCRATION PROVISION

Balance at beginning of year

Movements expensed to statement of comprehensive income
as cost of sales

Changes in estimates (deducted from)/ capitalised to property,
plant and equipment

Restoration cost paid

Balance at end of year

Provision is made for environmental rehabilitation costs where
either a legal or constructive obligation is recognised as a
result of past events. Estimates are based upon costs that are
regularly reviewed and adjusted as appropriate for new
circumstances. The current estimate was discounted at a rate
of 10.31% (2015: 10.09%). These costs are expected to be
incurred over the remaining Life-of-mine currently being 4
years.

TRADE AND OTHER PAYABLES

Trade payables
Royalty accrual
Other accruals

The directors consider that the carrying amounts of accounts
payable approximate their fair value.

The average credit period for trade creditors is 30 days after
statement. No interest is charged during this period. Thereafter
certain suppliers charge interest at various rates. The company
has financial risk management policies in place to ensure that
all payables are paid within the credit timeframe.

Included in trade payables is an amount of N§ 267 235 (2015:
N$ 1 807 068) owed to Namzinc (Proprietary) Limited.

28

2016 2015
NS N$
64 363 221 71317 724
130 907 (13 137 501)
6 797 906 6 182 998
71 292 034 64 363 221
101738939 113238805
10 793 894 9 817 409
665 180 (20 859 820)
- (457 455)
113 198 013 101 738 939
40 260 145 74 435 998
3 125 500 3928 365
29 020 758 42 523 638
81 406433 120 888 001




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year r ended 31 March 2016

12. NET FINANCE (COSTS) / INCOME

Finance income
- Net foreign exchange gain
- Bank

Less: Finance costs
- Net foreign exchange loss
- Decommissioning provision

13. LOSS BEFORE TAXATION

Loss before taxation is arrived at after taking into account the
following items:

Expenditure

Auditors’ remuneration:

Audit fees

Depreciation

Loss on disposal of property plant and equipment
Operating leases

Restoration costs

Related party charges in respect of:

- administration fees

- staff costs
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2016 2015
N$ NS

- 2 380 028
176 898 114 037
(984 061) .
(6 797 906) (6 182 988)
(7 605 069) (3 688 933)
1103 879 1179 837
85268405 139 399 241
39518 123 070
3248 610 3235 871
. 457 455
85 070 256 62 543 695
131488093 113 816379




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year ended 31 March 2016

14. TAXATION
Namibian Normal Taxation
Current taxation — current year / period

Deferred taxation — current year / period

Recongciliation of tax rate
- Standard tax rate
- Increase in unrecognised deferred tax asset

- Effective tax rate

15. NOTES TQ THE STATEMENT OF CASH FLOWS

15.1 RECONCILIATION OF LOSS BEFORE TAXATION TO CASH

GENERATED BY OPERATIONS

Loss before taxation

Non-cash flow items

- Depreciation

- Loss on disposal of property plant and equipment
- Restoration cost provision

Net finance costs
Working capital changes
Inventory

Trade and other receivables and
related party receivabies

Trade and other payables

Cash generated by operations

30

2016 2015
N§ N$
% %
375 375
(37.5) (37.5)
N§ N§
(434 347 443) (436 298 777)
85 268 405 139 399 241
39 518 123 070
10 793 894 9 359 954
(338 245 626) (287 416 512)
7 605 069 3 688 933
(330 640 557) (283 727 579)
(266 274 234) (227 208 390)
(26 946 711) (780 857) |
(199 845 955) (264 853 960)
(39 481 568) 38426 426 |
(586 914 791) (510 935 360




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2016

16. FINANCIAL AND CAPITAL RISK MANAGEMENT
Capital risk management

The company manages ifs capital to ensure it will be able fo continue as a going concern within
the THL Zinc Namibia Holdings (Proprietary) Limited group. The company's overall strategy
remains unchanged from 2015.

The capital structure of the company consists of holding company and feliow subsidiary loans,
cash and cash equivalents and equity attributable to the equity holder comprising issued capital
and accumutated losses

The directors also being the directors of the holding company and sister company Namzinc
(Proprietary) Limited are confident that the company, by virtue of being part of THL Zinc Namibia
Holdings (Proprietary) Limited, has access to sufficient resources to continue trading for the
foreseeable future., This assessment was made after due consideration of all the facts and
circumstances in evidence at year end and notably includes the consideration that the company’s
fellow subsidiary, Namzinc (Pty) Ltd has subordinated its loan to Skorpion Mining Company until
such time as Skorpion Mining Is no longer in a net deficit position.

Foreign currency management

The company'’s policy is not to take cover on foreign currency transactions. The company has very
limited direct exposure to foreign ctrrency fluctuations.

Interest rate management

Borrowings are mostly obtained from the holding company and interest rates are managed in
accordance with the policies set down by the Vedanta Resources plc. Group treasury function.
Currently no interest is charged on the holding company foan.

Interest is earned on short-term funds deposited with banks and in terms of the Group risk
expectations an increase/decrease of 1% in the rate would result in an increase/decrease in
interest earnings of N§15 867 (2015: N$26 519).

Credit risk management

The company's main exposure to credit risk is to a fellow wholly owned subsidiary which
purchases all of its zinc ore.

The company deposits cash surpluses with banks of high credit standing. The credit standing of
financial institutions is evaluated from time to time.

Liquidity risk

The company manages its liquidity risk by ensuring that it has adequate banking facilities and
borrowing capacity. In addition the directors . also being the directors of the holding company THL
Zinc Namibia Holdings (Proprietary) Limited and sister company Namzinc (Proprietary) Limited
are of the opinion that the company through its holding company and sister company has access
to sufficient liquid capital to remain in operation for the foreseeable future. All of the company's
exposure to financial instruments is short-term in nature.

The following tables detail the company's remaining contractual maturity for its non-derivative

financial liabilities. The tables have been drawn up based on the undiscounted cash flows of
financia! liabilities based on the earliest date on which the company can be required to pay.
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SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2016

16. FINANCIAL AND CAPITAL RISK MANAGEMENT (continued)
Liquidity risk {continued)

The table includes both interest and principal cash flows.

Less than 1 1-3 months 3months to 1 1-5years 5+ years Total
month year
N§ N§ N$ N§ NS N
2016
Non-interest bearing - - 2443 977 996 - - 2443977 996
Trade and other
payables - 49 260 145 . = - 49 260 145
46 260 145 2 443 877 995 — - - 2483 238 141
Less than 1 1-3 months 3months to 1 1-5 years 5+ years Total
month year
N$ NS N NS N$ N§
2015
Non-interest bearing
- - 1623232803 - - 1623232803
Trade and other
payables - 71 856 946 - - - 71 856 946
- 71856946 1623232803 - - 15685089749
Market risk
At period end there was no exposure to market risk over any of the company’s financial assets or
liabilities.

Categories of financial instruments

IFRS 13 requires additional information regarding the methodologies employed to measure the
fair value of financial instruments which are recognised or disclosed in the accounts. These
methodologies are categorised per the standard as:
Level 1 fair value measurements are those derived from quoted prices
{unadjusted) in active markets for identica! assets or liabilities.
= Level 2 fair value measurements are those derived from inputs other than quoted prices
that are observable for the asset or liability, either directly (i.2. as prices) or indirectly (i.e.
derived from prices).
= level 3 fair value measurements are those derived from valuation techniques that include
inputs for the asset or liability that are not based on observable market data
(unchservable inputs).

All the categories of financial assets and liabiiities measured at fair value identified on the table
below are measured using level 1.
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SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the period ended 31 March 2016

16. FINANCIAL AND CAPITAL RISK MANAGEMENT (continued)

Statement of financial position- categories of financial

instruments
2016
Cash and Financial Non-financial
cash % liabilities at assets and Total
eguivalents — ——==e2 amortised cost liabilities
N$ N$ NS N$ N$
ASSETS
NON-CURRENT ASSETS 578 311 995 - 599 713 231 1178 025 226
Property plant and equipment - - - 599 713 231 599 713 231
Group Companies - 578311995 - 578 311 895
CURRENT ASSETS 1 688 991 _ 10179727 170419 643 182 288 561
Inventory - - - 137 046 314 137 046 314
Trade and other receivables - - 10179 727 33 375 329 43 555 056
Bank balances and cash 1 688 991 . - - 4 688 991
TOTAL ASSETS 1 688 991 578 311 995 10179 727 770132 874 1 360 313 587
EQUITY AND LIABILITIES
CAPITAL AND RESERVES - } (1 3492 560 889) (1 349 560 889)
Share capital - - 100 100
Retained income - (1349560089) (1349 560 989)
NON-CURRENT LIABILITIES ) 184 480 047 184 490 047
Deferred taxation - - -
Decommissioning provision - . - 71 292 034 71282 034
Restoration provision - - - 113 188 013 113198 013
CURRENT LIABILITIES - _ 2493 238 141 32 146 288 2 525 384 429
Group companies - - 2443977 996 - 2 443 977 996 ‘
Trade and other payabies - - 48 260 145 32 146 288 81 406 433 !
TOTAL EQUITY AND
LIABILITIES - - 2 493 238 141 {1 132 924 554) 1 360 313 587
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SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 31 March 2015

16. FINANCIAL AND CAPITAL RISK MANAGEMENT (continued)

Statement of financial position- categories of financial

instruments
2015
Cash and Loans and Financigl Ngn-fnancia! Tetal
cash receivaties iiabilities at assets and
eguivalents amertised cost liabilities
N$ N$ N$ N$ NS

ASSETS

NON-CURRENT ASSETS - 329 030 430 - 451 403863 7390430092

Property plant and equipment - - 461403663 451403683

Group Companies - 329030430 - 329030 430

CURRENT ASSETS 1487 156 338 847 537 - 163271162 533605855

Inventory - - - 110099 603 110099603

Trade and other receivables - 0467 107 - 83 521 559 92 988 555

Bank balances and cash 1487 156 - - 1 487 158

TOTAL ASSETS 1487 156 338 847 537 654 674825 985008518

EQUITY AND LIABILITIES

CAPITAL AND RESERVES - (915213 446) (815213
446)

Share capital - - 100 100

Retained income - - - (915213 548) {915 213
548)

NON-CURRENT LIABILITIES - - - 166 102 160 166 102 160

Deferred taxation - - - - -

Decommissioning provision - - - 64 363 221 64 363 221

Restoration provision - - - 101738832 101738939

CURRENT LIABILITIES - 1697 668 801 46 452 003 1744 120

804
Group companies - - 1623232803 - 1623 232
803

Trade and other payables : - 74 435 998 46 452003 120 888 001

TOTAL EQUITY AND

LIABILITIES - 1697668801 (702658283} 985000518

34




SKORPION MINING COMPANY (PROPRIETARY) LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued}

for the year ended 31 March 2016

17.

18.

18.

20.

21.

22,

DIVIDENDS

No interim or finai dividends were declared or paid during the period under review (2014:

GUARANTEES AND CONTINGENT LIABILITIES

Guarantees issued:
Ministry of finance
Namibian Ports Authority

OPERATING LEASE COMMITMENTS

At the statement of financial position date the company
had outstanding commitments under cancellable
operating leases which fall due as follows:

Within 1 year
Between 1 to 2 years
Between 2 to 5 years

Total
The operating lease is in terms of the usage of the farm
Spitskop Wes to mine the limestone outcrop and is

subject to a 10% annual escalation. The lease can be
terminated subject to a six months’ notice period.

CAPITAL COMMITMENTS

Capital expenditure to be financed from borrowings and
own resources to be incurred during the next financial
year.

Confracted
Authorised but not contracted

MATERIAL EVENTS AFTER YEAR END

N$ Nil)
2016 2015
N$ N$
2 469 606 2 469 606
183 564 183 564
26583170 28653170
154 140 3248610
356 065 323 695
- 186 510
510 205 3758 815
2 078 671 38 251 200
2078 671 38 251 200

The directors of the company are not aware of any fact or circumstances which occurred between the
date of the financial statements and the date of this report which might influence an assessment of the

company’s state of affairs.

Authorization of Annual Financial Statements

The financial statements were authorized by the Directors and approved for issue on 25 April 2016
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